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suggested that your people make contact with me.

They made contact with me the Friday before the
hearing in Aberdeen, and I -- so they did make contact.
I asked them about this guestion. They said I will get
back to you. Here we are June 10 at the Application
hearing, have not talked to anybody.

Is that the response that your agents are giving to
the individual landowners that have concerns?

A. I don't have any personal knowledge of this
particular interaction. And I guess I would say 1it's not
our expectation of how the land agents would handle

gquestions.

Q. Were you present at the May 20 hearing in Aberdeen?
A. Yes, 1 was.
Q. I did address the same issue there. So if you were

listening, you probably heard it.

Okay. To move on here, are you aware of any current
lawsuits in South Dakota or neighboring states concerning
economic hardship that has been caused by construction of
a power line on an existing facility?

A. I'm not.
Q. Okay. There currently is, and I addressed that at
the May 20 meeting too in Aberdeen.

And what makes you so sure that this project won't

devalue existing facilities?
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A. I guess primarily personally it would be just from
my experience on other transmission projects. And in
this case in particular probably through our
conversations with our right-of-way consultants.
Q. If there is -- if there is any devaluation, how
would you address that?
A. At this point in time I don't know that we could
address it. Like I say, we have, you know, 60 percent of
the line under option. It would come down to, you know,
how that loss of wvaluation could be proven. I mean, how
do we qguantify that.

You know, I think as owners we would have to consult
on this together and come up with a response to that

gquestion.

Q. Will you please respond to that in the near future?
A. We can do that.
Q. Okay. Thank vyou.

MR. SMITH: Mr. Morehouse, do you have any
gquestions?
MR. MOREHOUSE: Yeah. I just have one.

CROSS-EXAMINATION

BY MR. MOREHOUSE:

Q. Concerning that May 20 meeting in Aberdeen that was
brought up to you or proposed different route other than

the reroute that would be -- you say that you did the
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best -- or the company has done the best routing for the
least damage and this and that.

Was it ever investigated? The route that was
proposed in Aberdeen that would go through pasture land
there would probably be two or three families affected
versus five or seven families, cattle, dairy facilities,
irrigation systems.

Was there ever anything done to go a different route
that was proposed the way we proposed it in Aberdeen?

MR. WELK: I'm going to -- can you understand
the guestion?

THE WITNESS: Not clearly, no.
Q. Did you ever look into an alternate route other than
the reroute, you know, that we had proposed in Aberdeen
that affected us?

There's a better way to go, it looks like to me, and
it was brought up to you to check into that. And the
reason that I was given before the meeting in Aberdeen
was because timeliness of the -- that the PUC allowed
things to happen and then, therefore, they told me that
there can be additions put on this time.

Was anything ever checked into that route that we
had proposed in Aberdeen? Was it ever checked into?

A. I'm trying to recall what that route was. I'm not

sure 1f I remember what the actual route was. Was this a
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route that was proposed earlier, or was this a route Jjust

proposed at the May 20 hearing?

Q. A route that was proposed at the May 20 hearing.

A. And that was proposed by you?

Q. By me.

A. To me specifically?

Q. To -- I addressed it to you and to the -- and to the

PUC committee.
A. Okay.

MR. WELK: Can I help you by -- could you
describe the route, please.

MR. SMITH: Mr. Morehouse, are you talking about
the moving it farther south?

MR. MOREHOUSE: Yeah. Moving it 2 miles south
of us and then Mr. Schuring or myself would not be
affected by it with our cattle facilities, and neither
would families along the way. Neither would irrigation
systems that can be put in this area be affected by it.

There's just a lot of things that wouldn't be
affected by it if it would be rerouted 2 miles south of
me, and it would cost -- as far as I could tell, it would
cost the same or less as with going through where you've
proposed it already, other than the easements that you
probably already obtained. And the easements that you

have obtained are going to be mostly the same people in
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this reroute that I have proposed in Aberdeen so you
wouldn't be dealing with different people. They'd
probably go forward.

A. Yeah. I'm not recalling exactly what that reroute
was. I think that, you know, we would certainly be
willing to look at it. I just can't recall if KLJ had

looked at that route before or if I had any other

information on it. I guess I -- at this point I'd have
to say I'd have to get back to you on an answer. I
don't -- I don't think I have enough information to be

able to answer that.

Q. I would just hope that before this permanent line is
put in that's going to last hundreds of years probably,
at least 100 years, that my kids don't ask me or my
grandkids don't ask me, well, grandpa why wasn't that
line put where there's no people.

And it should be put in the very best place. It
should be probably looked at, very seriously. And will
you do that? Or will you not do that because you've got
this line poked right up us anyway?

A. I'm sorry. I didn't catch your last comment there.
Q. Would you not look into it because you've already
got the line determined and you see no further need to
put it -- to move it?

A. Well --

005739




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

77

Q. Because of monetary or whatever reasons, legalities.

Yes, I was appreciative, if you recall, that they did
move it 1,200 feet from my feedlot. But you're still

going past my feedlot.

And who's to say. Things can change, and then this
line is still there. You're not going to want to move
it. There is a better route, and you're still going past

the Schuring dairy and this route.

With our reroute that we proposed you wouldn't be
going past either one, and you'd affect very few
families. So, therefore, I say that you haven't done
your best job placing your route in the best possible
place.

MR. SMITH: Mr. Morehouse, you're going to get
chance to testify here so right now what we're doing is
asking questions. Try to keep them, you know --

MR. MOREHOUSE: Thank you. I'm done.

MR. SMITH: Okay. Thank you.

Staff.

MS. CREMER: Staff has nothing. Thank you.

MR. SMITH: Okay. Commissioners, do you have
any guestions at this point, or should we give Cheri a
little break here? Should we take a break?

Okay. You want to ask them now before we take

break?

005740




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

78

CHAIRMAN HANSON: No. We can take a break. And
I'm going to ask questions. It doesn't matter to me.

MR. SMITH: Maybe we should -- so Mr. Welk will
have some time to consider your questions as well on his
redirect.

Tom, you think so?

MR. WELK: We're just going to take a break? 1Is
that what you're saying?

MR. SMITH: I was saying get the Commissioner
guestions over --

CHAIRMAN HANSON: We can go off the record.

(Discussion off the record)

MR. SMITH: Commissioners, fire away.

CHATIRMAN HANSON: Mr. Ford, I have rather
copious notes here as we were going along so I'll try to
articulate my guestions. And I'll let the other
Commissioners ask some questions, and then perhaps I'll
ask some additional ones.

Mr. Morehouse was just asking -- imparting to
you some concerns and asking a question in regard to the
movement of the line from his feedlot, which I understand
you did on paper.

And it seems like the guestion he was asking
which was not answered was are you going to keep the line

at the new location, or are you likely to move it back
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closer to the feedlot again?

THE WITNESS: Oh, okay. The reroute that we had
most recently had the greatest support for -- I guess
I'll put it that way -- which does have the line 1,200
feet away from his feedlot, that is the line that we have
shown in the exhibit as our final route.

So we would not have an intention of moving it
to a location that would bring it closer to his feedlot,
no.

CHAIRMAN HANSON: Thank you for that. On a
condition of the permit -- or I haven't prepared those
yet. I have some notes as to what I would like to do.

You will have a construction manager for the
company. And I understand that it's your intent not to
work on the property when it is not fit to be worked. Do
you have criteria, some benchmarks or some criteria so
that we can understand just when you will not work the
property? Or 1is that just a judgment call?

THE WITNESS: Well, it is to a great extent, I
think, a judgment call. And we haven't really discussed
that. Probably won't discuss that until we hire the
construction manager themselves. So I'd be kind of
speculating at this point.

CHAIRMAN HANSON: So you don't have specific

criteria at this Jjuncture?
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THE WITNESS: No.

CHATRMAN HANSON: So that may be something that
we would need. If we site this, we will need some
specifics on that.

Mr. Schuring expressed a concern -- and forgive
me . I forgot what it was, but your answer was -- he

requested will you do that, and your answer was we can do

that.

Do you remember the question? I don't.

THE WITNESS: I don't either. I think it was
looking into the effects on land value. And if there was

an impact, how would we propose to handle that.

CHATRMAN HANSON: As opposed to we can do that,
will you do that? Is it your intent to do that?

THE WITNESS: To do --

CHATRMAN HANSON: Just exactly what you just
said.

Because it's -- semantics 1is very important.
And when you say you can do something it doesn't mean
that you're going to do something.

THE WITNESS: Uh-huh.

CHAIRMAN HANSON: In other words, is that going
to have to be a condition here? Are you agreeing that
you will do 1t?

THE WITNESS: I guess I want to be clear as to
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what we would be agreeing to. Are you saying that 1if it
is determined there are impacts to land value, we would
compensate for that? Is that what we're talking about
or -—-

CHATRMAN HANSON: That's a step past what we
were talking about. But obviously that's -- that would
be a reasonable assumption of the request from a
landowner could be compensated for damage to their
property in economic terms as well as in physical terms.

THE WITNESS: Yeah. I guess what I struggle
with a little bit is how we determine if there has been
an impact to land value.

I guess if there is a -- if the parties can all
come up with a methodology, maybe that would serve as an
analysis for this.

CHAIRMAN HANSON: Do you have existing 345 kV
lines that could help with answering a lot of the
guestions, you know, experience from that you could help
to answer a lot of the guestions that have been proposed
over the public meetings as well as this one, this
hearing?

THE WITNESS: Yeah. Montana-Dakota does own
another 345 kV line in North Dakota. It was actually
built I believe it was in about 1982. So at the time

that line was sited I don't believe a lot of these
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questions were thought of. And I'm not aware --

CHAIRMAN HANSON: Do you have personal
experiences with that line, or are you privy to
information pertaining to challenges with that line from
a standpoint of GPS or other similar electronic
interference that have been discussed here?

THE WITNESS: I can tell you that we have never
had a complaint about interference with GPS or electronic
farming equipment. We have had questions or concerns
about induction into fences primarily.

CHAIRMAN HANSON: And how was that corrected
or -—-

THE WITNESS: Typically we'd go out with the
landowner so we could look at what fence, you know,
they're talking about. We could take some measurements,
determine what kind of induction we're talking about and
make some recommendations for how that fence could be
grounded.

CHAIRMAN HANSON: I recall you discussing that
to an extent at one of our public meetings.

In regards to the nematode, the soybean cyst
nematode, did you contact the Soybean Council and discuss
any of the challenges that they had had or their
concerns?

THE WITNESS: I don't believe the Soybean
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Council was one that we had contacted. We did -- in
Appendix C of the Application, we did make contact with
the State -- if you just give me a second here, I think I
can find it. To the South Dakota Department of
Agriculture and South Dakota Department of Environment
and Natural Resources, those two agencies, which I assume
maybe would know something about it. At least the
Department of Agriculture. Also the U.S. Department of
Agriculture was contacted.

CHAIRMAN HANSON: My recollection, the Soybean
Council was the first to have a publication on 1it,
though, in South Dakota. It was guite a few years ago,
and they were talking about it in the southeast part of
the country.

Would you please contact them and have
discussions with the Soybean Council as well?

THE WITNESS: (Nods head.)

CHAIRMAN HANSON: You spoke of cleaning
stations, clean and dirty crews, potential matting.
Counsel Pesall got into some specifics in that arena, a
number of areas that I'm concerned with. It doesn't --
the Exhibit 23 states that it may include some of the
cleaning stations, clean and dirty crews, things of that
nature.

Again, in this particular instance do you have
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any specific criteria?

The verbiage just did not leave me with a great
deal of confidence. In fact, again, 1t states that it
may include, that you may include some of these items.

THE WITNESS: Yeah. I think as I stated in my
testimony, what we feel is critical here in determining
the type of mitigation is really the prevalence of the
nematode along the route.

So if worst-case scenario let's say 100 percent
of the route is contaminated, then obviously there really
isn't mitigation that would be required.

But if we have long stretches of contamination
and long stretches of noncontaminated fields, then the
clean crew/dirty crew option may actually be the best
option to use.

The cleaning stations I think would be used more
in the situation where we have, what do you want to say,
oscillation between clean and dirty fields along the
route so that it is potentially impractical to use clean
and dirty crews.

So I guess the purpose of that language in the
plan is that we may as a result of determining the
density of the problem eliminate some of those mitigation
options. I mean, maybe we end up going to nothing but

cleaning stations, let's say, as an example.
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So I think we wanted to keep all of these
options on the table until we can really analyze, you
know, the significance of the problem along the route and
best determine, you know, how to mitigate.

CHAIRMAN HANSON: Just a comment. It would seem
that if you do find a nematode cyst, that you would only
use dirty crews in those areas and that you would use
clean crews in all of the other areas so that there would
be no cross-contamination.

I have a few other guestions, but I will
acquiescent to my fellow Commissioners at this juncture.

Commissioner Nelson, did you have questions?

COMMISSIONER NELSON: Just a couple, Mr. Ford.

In your initial comments today you mentioned
that of the route alternatives that you were looking at
there was only one that ended up being rejected. Is that
the Podoll area?

THE WITNESS: Yes, 1t is.

COMMISSIONER NELSON: And referencing your
June 5 and 6 letter to Mr. and Mrs. Lyle Podoll, you
indicated that one of the reasons that you couldn't go
with their alternative was that it would place them at
odds with landowners on the proposed southern route
change.

My recollection of Mr. Podoll's commentary at
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our last meeting in Aberdeen was that he didn't think
there was going to be a conflict with those landowners.
Your letter indicates otherwise.

Can you talk to me about what your experience
found with those landowners?

THE WITNESS: Essentially I'm going by the
information that I have received from KLJ's land agents.
But in investigating that southern route, they did come
across resistance from a number of landowners along that
route. So this 1s the resistance I'm talking about
here.

COMMISSIONER NELSON: The last line of your
letter you said "We look forward to continuing our
discussions." And granted this was just a June 6 letter,
but have there been any discussions since June 6 with the
Podolls?

THE WITNESS: I don't think I can answer that.

COMMISSIONER NELSON: Who would be able to
answer that?

THE WITNESS: Well, we do have some people from
KLJ who might be able to answer. They're not on the
witness list, but they might still be able to answer that
qgquestion for you.

MR. WELK: Commissioner Nelson, we'll talk to

those people at break and see if we can get an answer.

005749




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

87

They would have been the people.

COMMISSIONER NELSON: Excellent. There was a
gentleman from the Milbank area in Aberdeen that had some
property next to a golf course that he was considering
developing. There was concern about that. And my
recollection was that you were going to have some
additional discussions with him.

I'm wondering did those discussions happen, and
what was the outcome of that?

THE WITNESS: We are continuing discussions with
him. It really does revolve around his platting of the
property. We've found some plats that he has -- or have
been recorded for that property. Those plats don't seem
to be a concern for the line. They're further north than
where the line is or is being planned.

And so we're trying to determine is there
another plat or even a stretch plat that he was working
on that we weren't aware of. So really those discussions
are still ongoing.

COMMISSIONER NELSON: Thank vyou. That's all the
gquestions I have.

MR. SMITH: Okay. Commissioner Fiegen.

COMMISSIONER FIEGEN: Thank you, Mr. Smith.

During the hearings that we had in Pierre -- or

the public hearings, there were a couple of them, could
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you tell me the procedure of your company in how to
follow up with the questions or some items that you were
going to look into? How do you -- like how do you
tabulate all of that and make sure that you'wve crossed
your Ts and dotted your Is on the public hearing
gquestions?

THE WITNESS: We had people at the hearing whose
sole purpose was to take notes of the hearing and record
those questions. Also, of course, once we saw the
transcripts of the hearings we reviewed those to make
sure that we hadn't missed any of those guestions.

And then as a project team overall, depending
on, you know, what the question was, 1t was an
assignment, whether this is a question that we wanted,
say, KLJ to research because it was something to do with,
you know, right of way, 1f it was an engineering or
environmental question, you know, we would have that
consultant research.

And, you know, depending on the question, I
guess, we would either ultimately write a letter in
answer or potentially, you know, have a face to face with
the landowner and try to answer that question.

COMMISSIONER FIEGEN: Thank vyou. As you know,
this is really impacting agriculture land, and

agriculture is certainly very important to South Dakota.
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Could you tell me who evaluated your crop insurance and
how the construction phase would impact farmers in their
averages down the road for crop insurance?

THE WITNESS: Yeah. We're still kind of digging
into that a little bit. HDR has been assisting us in
trying to get an answer for that.

So far, though, the answer that we've been
hearing -- and it sounds like it potentially varies
depending on your policy and how your policy is actually
written, but at least in some cases the policy does not,
I guess, penalize the landowner for a temporary loss of
yield based on construction.

And I'm not an expert on this insurance aspect
so I don't know exactly what that looks like in the
policy or if it's, vyou know, something you have to
specifically request, but from the research that HDR has
done, it appears that at least in some cases the impact
caused by the temporary construction itself should not be
reflected in a reduction in crop insurance.

The permanent impacts in terms of the footprint
of each tower, you know, the permanent acres that may be
taken out of production, those, of course, would have an
impact on crop insurance.

COMMISSIONER FIEGEN: So we can ask HDR that

guestion. Because, you know, 160 miles and all sorts of
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different crop insurance policies, we'd want to make sure
that's all accurate. And not just vague but accurate for
our farmers.

Thank you.

THE WITNESS: Sure.

MR. SMITH: Any other Commissioner guestions?

CHAIRMAN HANSON: No.

MR. SMITH: Okay. I think then we'll go into
recess here. What do you think, about a 15-minute break?
Why don't we take a 15-minute break. That will be about
25 after or so by that clock anyway. So we're in recess.

(A short recess is taken)

MR. SMITH: We're going to call the hearing back
to order. And we had finished with Commissioner
questions following cross-examination. And I neglected
to mention this, but normally what we then do is we allow
some additional cross-examination by the cross-examiners
prior to going back to redirect to enable them to
address -- 1in case any -- limited to Commissioner related
guestions that arose or another Intervener party.

So, Mr. Pesall, are you ready to have a go at
it, or do you have any questions for Mr. Ford?

MR. PESALL: Limited to only what the
Commissioners had asked, I don't have any additional

questions at this point.
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MR. SMITH: Okay. That's pretty much it. Any
related to the other two Interveners?

MR. MOREHOUSE: ©Nothing here.

MR. SMITH: Nothing down there?

MR. MOREHOUSE: No.

MR. SMITH: Okay, Mr. Welk. I think it's time
for Applicant's redirect.

MR. WELK: Thank you, Mr. Smith, Commissioners.
Some I have some questions relating to the cross, some to
the Commissioners' questions themselves.

REDIRECT EXAMINATION

BY MR. WELK:

Q. First of all, to your knowledge, have any counties
made any objection to the project regarding the

construction?

A. To my knowledge, no.
Q. Mr. Pesall indicated that there had been some issues
relating to a -- some townships. Are the issues that the

townships have written, are they any different than the
general landowner issues that have been previously
addressed and discussed?

A. I don't believe so.

0. In front of you is Exhibit No. 4, which is the
Pesall Answers to the First Set of Discovery No. 4. And

there were some questions asked by Mr. Pesall regarding
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No. 5 and the economic benefits analyzed for the
Application.

And I want to go and look at precisely what that
says.

And it says "State whether the Applicants have
prepared any estimates, and, if so, provide those
estimates together with facts, studies, or expert
opinions from which they are based insofar as the total
value for, subparagraph, annual lost productivity, do
proposed transmission lines impact on livestock along the
entire lengthy line of the proposed line, B, annual lost
productivity due to soil compaction and interference with
farming operations cause for construction and ongoing
maintenance along the entire length of the proposed line
and, C, total reduction in real property values along the
entire length of the proposed line both for property line
under the proposed route and for adjacent property within
one half mile?"

And would you read into the record what the complete
answer 1s?

A. The answer is "As discussed in Sections 14.1.2 and
19.2 of the Application, and as indicated in Answers to
Interrogatories No. 2, 3, and 4 above, the permanent

impact is expected to be minimal. The owners have not

prepared annual estimates of lost productivity and no
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such annual estimates are required to be prepared."”

Q. I want to ask some guestions regarding the total
situation that was asked and I promised Commissioner
Nelson we would investigate that and talk with the land
agents.

And the question precisely was since the last
hearing has there been any contact with Mr. Podoll about
the reroute. And I'd like you to update what the project
has done regarding Mr. Podoll's inquiry and statements
since the May 20 hearing in Aberdeen.

A. Well, during the break I had a little conversation
with KLJ just to find out what they had done so far. It
doesn't sound like they have had any direct contact with
Mr. Podoll, but what they are doing is looking at and
contacting landowners on the proposed reroute that he has
asked us to look into.

So at this time we're talking to those landowners.
And I believe Terry said we're also looking at some
survey work in there because there are some wetland areas
that we have to cross that we need to determine whether
it's engineeringly feasible.

Q. And, to your knowledge, based upon prior
conversations with Mr. Podoll and the landowners 1in the
area, has there been an inconsistency in what Mr. Podoll

has said some other landowners would commit to or agreed

005756




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

94

to than when they're actually talked to by the land
agents?

MR. PESALL: I'm going to object as calling for
hearsay.

MR. SMITH: It probably is technically hearsay

but you just talked to them and I'm going to let you

answer 1it. If need be, you can call them and inqgquire
directly. I'm just thinking -- and if that's preferable,
I guess we can —-- we can --

MR. WELK: I don't care. I'm trying to get to
Commissioner Nelson's answer.

MR. SMITH: Right. Yeah. Technically it's
hearsay, but I'm going to let you answer it.
A. Yeah. I guess, you know, we've been working with
Mr. Podoll for some time. And he has on numerous
occasions told us that, you know, this particular route
is going to work because those landowners are in favor of
it. And when we talk to those landowners they say, no,
we're not in favor of it.

So we get a difference between fact and fiction, I
guess you could say, a little bit there. So his opinion
has, you know, been that this route should be easy for
us, that everyone's on board, and that's not been the
case.

Q. In the Stipulation, Exhibit 301 that's with the
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Staff, do you have that in front of you?

Was it addressed in the Stipulation about changes to
the route from Exhibit 25? One of the paragraphs?
A. Yes. I know it was. Let me see if I can find the

paragraph, though.

Q. Look at 23.
A. 23. Yes.
Q. And would you read into the record, please, what the

Stipulation provides regarding to route changes from
Exhibit 25 and into in the future.

A. Sure. Paragraph 23 of the Stipulation agreement
says that "If it becomes necessary to materially deviate
from the described centerline to accommodate engineering
and applicable safety and construction requirements based
on conditions encountered during construction, all
landowners affected by the material deviation and the
Commission must be notified in writing at least five
working days before the material deviation is expected to
occur. Unless otherwise notified by the Commission, the
material deviation is deemed approved. For the purposes
of this paragraph, the term material deviations shall
mean any action or activity outside the reasonable
parameters of the permit."

Q. And the project is committed to that term and

condition?
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A. Yes. Absolutely.
Q. I have to admit that listening to the colloqguy
between you and Commissioner Hanson and you and
Commissioner Fiegen I am uncertain as to what the project
is committing to do and what we're trying to solve.

First of all, let's deal with the Schuring matter.

MR. WELK: And maybe, Commissioner Hanson, you
can explain this because I don't think it's clear in the
record what we're doing, and I'll get some evidence out
of Mr. Schuring that this dairy farm is a quarter of a
mile south and the line is not even on his line -- or on
his land. The two easements for Mr. Schuring are
overhand easements that have nothing to do with the dairy
operation.

So I am unclear as to what you're asking us to
do. And I don't want to leave this hearing not knowing
what we're supposed to do to make sure that what you're
asking to us do we do.

CHAIRMAN HANSON: Certainly. And although I'm
not -- neither you or I are here to testify, I appreciate
the opportunity to clarify the question that I asked of
Mr. Ford.

The question from Mr. Schuring was -- was it
Mr. Schuring or Morehouse? I thought it was

Mr. Morehouse pertaining to that he had made a request
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for the line to be moved or at least not to be in the
close proximity to his -- not a milking operation but a
feedlot.

MR. WELK: Feedlot.

CHAIRMAN HANSON: And 1t was moved, and it was
farther away. And his concern here today was 1is there a
potential for it to be moved back to where it was? And I
didn't think that Mr. Ford's answer was clear. So I
asked him to make it clear specific as to whether or not
it would be likely to be moved back to where it was.

I had no reason to believe that it was, but I
certainly with the ambiguity of his answer felt that it
left that in the mind of the Interveners that potentially
it could Dbe.

So I asked Mr. Ford that guestion. And he
specifically said that there was no intention to move it.
I'm paraphrasing. There would be no intention of moving
it back to where it was previously.

MR. WELK: The other question I thought we got
with Mr. Schuring, and I might have confused 1it, is
whether the project would consider I'll call the word
devaluation or damages to an existing facility that was
not on the line, i.e., the dairy barn.

And I thought we had some discussion about that

and whether we would look at that or not. Am I
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misunderstanding?

CHAIRMAN HANSON: I think the answer that,
again, Mr. Ford gave was ambiguous and it said we can do
that as opposed to we will do that. And I Jjust felt that
either he needed to say, no, we're not going to be able
to do that, no, that's not within the work product that
we plan to do as opposed to saying, yes, we can do that.

By saying, yes, we can do that, it seemed to
intimate that you might do that but you might not. And
so, again, I wanted to clarify that ambiguity.

MR. WELK: And let me clarify that further now
that I know what you want.

Q. Now, Mr. Ford, did you understand Commissioner
Hanson's question about looking at the potential
devaluation of properties that involved Mr. Schuring that
are not on the line itself?

And so what I want to be clear in answering the
Commissioner's question is what you are agreeing to do on
behalf of the project.

A. Yeah. I guess as I was answering the question in
terms of property valuations, of course, we're looking at
the properties that the line is on and the properties
that we have to acquire easements from, whether they be
standard line easement or an overhang easement.

In the case of properties that are, you know, not on
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the route directly where we don't have to get an
easement, I guess we would have no intention of looking
at whether there are impacts to land values, you know,
beyond the affected -- immediate affected area of the
line.

CHATRMAN HANSON: Thank you for that. From my
standpoint as Commissioner, I did not -- in case it was
inferred, I did not mean to imply in any way that I was
advocating a position. I just felt that you needed to
clarify and answer the question. Thank vyou.

MR. WELK: And we appreciate the opportunity,
Mr. Chairman, to do that.

Now with regard to Commissioner Fiegen's
guestion -- and, again, my questions are not to be
argumentative but to be more specific because I've talked
to Ms. Piner and she's not in a position -- because she
wasn't the HDR person that looked into the insurance
issue, Commissioner Fiegen. So I don't want you to think
there's going to be an answer and there's not.

So I want to deal specifically in answering your
gquestion of what you want us to do. And I am concerned
we're leaving here not knowing what you want to us do
because this is more complex than perhaps people realize.
Because each landowner has a different carrier, has a

different policy. There will be a different policy term.

005762




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

100

And so what we're getting is general answers,
but all of us know, especially lawyers, that insurance 1is
controlled by a contract that's individually issued
subject to its exclusions and definitions.

So I just want to be clear what you want us to
do about this issue so we don't leave your guestion
hanging either.

COMMISSIONER FIEGEN: Thank you. I believe it
was at both hearings in Aberdeen the question was asked
about crop insurance. And a lot of farmers certainly
look at that and they look at averages. And maybe we
don't all read the fine print of temporary construction.
But what I thought I heard, and I'd have to go back and
listen to the public hearing, I thought I heard that, you
know what, we're going to have to look into that. I'm
unaware of what we can do, but we'll have to look into
that.

So that was my guestion because I believe that's
what Mr. Ford said for sure the second hearing. I can't
remember how he answered the first hearing.

MR. WELK: Well, that's the -- we are looking
into it, and this is what we're finding out. So I want
to make sure your question is answered, but it is more
complicated than it appears in the beginning.

So they have. They have not dropped the ball
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looking into it, but it's becoming more complex for the
reasons I stated. Ms. Piner can't answer those
guestions.

So if you want an answer, I mean, other than
going and getting the policies of the individual people
which may not be the same carrier at the time of
construction and the definitions may change, I just want
to make sure -- we are looking into it, but they're not
finding a real good answer.

As any insurance question comes down what does
the policy say, what are the terms and conditions, and
what are the exclusions.

COMMISSIONER FIEGEN: Sure. And the very first
thing I did when I got the Stipulation yesterday, of
course, was read through it. But I was certainly looking
for the crop insurance in the Stipulation. It's not in
the Stipulation.

MR. WELK: Is there anything you think we should
be doing is what I'm asking other than answer your
gquestion generally?

COMMISSIONER FIEGEN: Well, as you know, I'm not
on the witness stand. So I'm trying to gather
information on making a good determination for our
landowners in South Dakota.

So I will have to evaluate your answer and make
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a determination of grant, deny, or whatever in the
Stipulation.

MR. WELK: Well, that's fine. I just want to
make sure if you want information, we give it to you. If
that's what it 1is, it is. But that's all we can do right
now.

But I don't want to have people get up here
and not be able to answer your question because they
can't.

Q. It's a rather simple gquestion, but, you know, when
people object to a proposed route, why don't you just go
around them and find another route? Why isn't that just

a simple way to address the concern?

A. Well, it gets back to the routing criteria. And,
you know, it doesn't -- it doesn't pay to -- I don't know
about the word "pay." But it doesn't work to, you know,

move from one landowner's objection to another
landowner's objection.

In other words, you ultimately do have to find a
route that the landowners would support. And, right or
wrong, I guess we're looking for majority support.

So typically when we have a route area or a section
of the route chosen that we're getting good response from
all the landowners, if we've got all of that good

response to move to another location is kind of --
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Q. What if you found a new route where there was
landowner support? In that instance would you always

accept the reroute, even if the landowners would agree to

it?
A. Well, the landowner acceptance is only one factor
again. So we have to look at all the routing criteria,

which means they might have a route that looks really
good on paper but it has other issues, whether it be
archaeological sites, whether it be historical
properties, or some NRCS easement or, you know, some of
these other encumbrances you could say to the route that
would be harder to overcome, I guess I would say.

MR. WELK: That's all I have, Mr. Smith and
Commissioners.

MR. SMITH: Okay. Well, I guess unless there's
some additional Commissioner guestions or something, you
can step down, Mr. Ford.

THE WITNESS: Thank you.

(The witness 1s excused.)

MR. SMITH: Are you ready to call your next
witness?

MR. SUTTON: At this time the Applicants would

call Jason Weiers.
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JASON WEIERS,
called as a witness, being first duly sworn in the above
cause, testified under oath as follows:

DIRECT EXAMINATION

BY MR. SUTTON:

Q. Could you please state your name for the record.
A. Jason Weiers. The last name 1is spelled W-E-I-E-R-S.
Q. Mr. Weiers, have you prepared some prefiled

testimony that has been marked and entered into evidence

in this matter?

A. Yes, I have.
Q. Will you please summarize your testimony.
A. Sure. As I mentioned, my name is Jason Weiers. I

am the manager of delivery planning within Otter Tail
Power Company. Within this role I am responsible for
transmission project development. I have over 14 years
of experience in identifying future transmission needs on
the transmission system.

I received a Bachelor of Science degree in
electrical engineering in 2000 with an emphasis in power
from North Dakota State University. I am a registered
professional engineer and a member of the Institute of
Electrical and Electronic Engineers, as well as serving
on several working groups and committees that is involved

in transmission planning activities.
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I have included some prefiled testimony in this
case, and my information relates to the need for the
Big Stone South to Ellendale project. It discusses the
public use and benefits of the project to the residents
of South Dakota, as well as what happens if the project
is not built.

This project was identified by MISO. MISO stands
for the Midcontinent Independent System Operator. MISO
is a regional transmission organization recognized by the
Federal Energy Regulatory Commission. As part of their
role as an RTO, MISO is responsible for planning the
transmission system to meet the future needs.

The Big Stone South to Ellendale project is one of
17 different multivalue projects approved by MISO in
December of 2011. A map of all 17 MVPs that were
approved is included as Exhibit 4 of the Application.

The need for the project is really two-fold. First
and foremost, the regional need for the project is that
it will help enable the reliable delivery of state
renewable port standards and goals across MISO, which
includes South Dakota. Locally this project is needed to
alleviate reliability concerns as future generation is
installed.

This project was identified in four different

studies dating back to 2005. These studies are included
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in the Application and as Appendices Bl through B4.

These studies represent the culmination of an
extensive engineering valuation that involved numerous
stakeholders. These studies are reasonably relied upon
by utilities in South Dakota it to define the future
needs on the transmission system. The MVP portfolio
provides economic benefits in excess of the costs.

There was a line of questioning for Mr. Ford
regarding socioceconomic benefits. These were quantified
by MISO and were included as part of the MVP study report
that's included in the Application as Appendices Bl. The
project will allow for a future renewable generation
element in South Dakota.

As part of my prefiled testimony, I included some
information regarding current MISO interconnection
requests in the Big Stone area that are seeking
interconnection to facilities in this area.

The project will also improve the reliability of the
transmission system and will allow for future flexibility
for future generation development, regardless of policy
decisions made by federal regulatory agencies.

Consequences of this project not being built include
not being able to realize the economic benefits that MISO
has identified, the existing transmission system here

within eastern South Dakota will not be able to provide
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reliable service to the customers within the state, and
furthermore, future wind projects may not be able to be
developed in this area i1f this project is not developed.

In conclusion, there is a clear need for the
project. The benefits that MISO has identified stretch
not only within South Dakota but also across the region.
And this project must be constructed to maintain
reliability.

This concludes the summary of my testimony.

MR. SUTTON: Hearing Officer Smith, in light of
the testimony from Mr. Weiers, the Applicants would
offer -- as part of Exhibit 1, which is the Application,
what has not been admitted is Exhibit 4 to that
Application and Appendices Bl through 4, which Mr. Weiers
testified were reasonably relied upon by regulators in
the industry.

MR. PESALL: We would object to the admission of

those particular documents. Mr. Weiers is not the
custodian of those records. He wasn't apparently
involved in the preparation of any of those studies. He

isn't offering certified copies.

There's no connection between Mr. Weiers and
MISO. Those records would need to come from some witness
from MISO in order to be admissible.

MR. SMITH: Do you have a response, Mr. Sutton?

005770




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

108

Q. Mr. Weiers, can you explain to the Commission what
your involvement is in MISO's approval of the MVP
projects, please.
A. Sure. As a transmission representative of
Otter Tail Power Company, a member of MISO, I am heavily
involved in the studies that MISO does perform. MISO
Staff consults with their member transmission owners on a
daily basis to make sure that their models are accurate
and to validate that the study results are reasonable.
Therefore, I have been involved in these studies

from their inception to their conclusion and, therefore,
I believe they are reasonably accurate to represent our
transmission system.
Q. Are the MISO studies available on MISO's website?
A. Yes, they are. They are public documents that are
available through the MISO website.
Q. Have you reviewed Appendices Bl through 4 to confirm
that those are true and accurate replications of the
actual MISO studies that are publicly available?
A. Through my participation in the studies and my
review of the final study reports, I do agree with the
studies and believe they are accurate.

MR. SUTTON: I would reoffer, based upon that
evidence, Appendices Bl through 4 of Exhibit 1 and

Exhibit 4 attached to Exhibit 1.
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MR. SMITH: Any further --

MR. PESALL: I would stand by the objection.
Again, Mr. Weiers, while apparently a qualified engineer,
submitted data that MISO allegedly used to prepare these
studies, but he is not the keeper of these records.

Just because they're published on the internet
doesn't mean that they're reliable. You need somebody
who's actually involved in order for that information to
be admitted into evidence.

MR. SMITH: Okay. I think I heard him say he
was involved. As to the custodianship, though, I think,
I mean, the MVP tariff itself was a lengthy involved FERC
proceeding. Those are all actual FERC order and
decisional documents. And the MTEP filings under the
MISO MVP -- or the FERC MVP approval order are publicly
available, official documents filed with FERC.

And to me they are what they are. They're
official documents that were part of a FERC ordered
approval process for MVP projects. And to me they're
sufficiently foundationally reliable to warrant admission
into evidence. So I'm going to overrule.

MR. SUTTON: So for the record, Hearing Officer
Smith, are the remaining portions of Exhibit 1 admitted
into evidence?

MR. SMITH: Yes. Unless the Commissioners want
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to overrule me. But I checked on the FERC website today,
and that's the stuff that's in there in their case
database. So they're part of actual FERC proceeding
records.

MR. SUTTON: No further guestions.

MR. SMITH: Mr. Pesall.

MR. PESALL: Thank vyou.

CROSS-EXAMINATION

BY MR. PESALL:

Q. Mr. Weiers, you're an electrical engineer from

North Dakota; is that right?

A. I am an electrical engineer registered in Minnesota.
Q. Graduated from?
A. North Dakota State University.

Q. And you work out of Minnesota now?
A I work in the general office within Fergus Falls,
and my responsibilities cover our three-state service

territory.

Q. You're not an employee of MISO, though?
A. I am not an employee of MISO.
Q. And, frankly, the questions I was going to ask you

about your relationship with MISO have already been
answered.
MISO membership, that's a voluntary thing; is that

right?
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A. That's correct.

Q. So companies that transmit electricity or generate
power are not required to be members even if they're in
the MISO footprint?

A. That's correct.

Q. In putting together the plans and the studies that
have been admitted into evidence as Appendix B to the
Application, are you aware of whether MISO considered the
interests of any nonmember producers or transmitters?
A. The transmission models used for the planning
studies do include non-MISO member systems. So the
interconnected nature of the transmission system is
factored into their studies.

Q. But MISO didn't select the specific route that the
Applicants are looking for in this case?

A. That is correct. MISO identified a line from

Big Stone South to Ellendale as being part of the
regional plan.

Q. Now as far as the criteria that MISO used in
determining whether a route along these lines would be
appropriate, primary among those was compliance with
state renewable energy mandates; 1s that correct?

A. I guess I1'd take objection to the guestion related
to the route. I mean, MISO doesn't identify the route.

MISO identifies the project need for Big Stone south and
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Ellendale.

Q. For the purposes of the question, a connection
between Big Stone and Ellendale was identified, and one
of the primary concerns that caused it to be identified
was state renewable energy mandates; correct?

A. State renewable energy mandates and objectives in
placement within MISO.

Q. And the State of Minnesota does have a renewable

energy mandate; 1s that correct?

A. That is correct.
Q. And what's that mandate?
A. The mandate is for a regulated utilities to have

25 percent of their energy produced by renewable

energy —-- I'm sorry. 25 percent of their energy produced
by renewable energy sources by the year 2025.

Q. And are you aware of what happens if regulated
utilities don't meet that requirement?

A. I am not aware of the consequences of not meeting
that particular requirement.

Q. But there would be consequences?

A. That would be a response needed by one of our folks
in the resource planning area. I am a transmission plan
engineer.

Q. You testified that the project is necessary in order

to ensure reliable service in South Dakota; is that
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correct?

A. That's correct.

Q. From the perspective of a electric consumer in

South Dakota, what difference will one see once the line
is constructed?

A. The immediate benefits of the line today are going
to be hard to figure out. What we're doing as a planning
engineer is identifying the needs in the future.

The primary analysis completed by MISO studied two
different scenarios, 2021 time frame and a 2026 time
frame. Therefore, I can't speculate right now on the
impact that the customers in South Dakota will see today
as a result of this line.

Q. So you're not able to identify any specific benefits
that would go into place for customers of South Dakota if
this line is built right now?

A. I'd 1like to you restate the question. Are you
asking about benefits today or benefits in the future?

Q. Yes or no, are you able to identify any specific
benefits to an electric customer today?

A. I am when the line goes into service in the 2019
time frame.

Q. What specific benefits is a customer in northeastern
South Dakota going to see in 2019 if this line is

energized?
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A. This transmission project will introduce another
source into the high voltage grid, which will provide
better loading profiles on the system, higher voltage
profiles and, therefore, better able to withstand outages
of existing facilities and still keep the lights on for
customers in eastern South Dakota.

Q. Is there a percentage difference in up time that
customers are going to see?

A. There's many factors that go into the actual
reliability performance of a customer, individual
customer. What we're talking about here is a high
voltage bulk electric system element.

There's several other elements downstream of this
high voltage grid that can affect a customer's
reliability. Therefore, the addition of this particular
project may not have a direct correlation on the ultimate
consumer, given that there is a lot of factors that
happen between the high voltage grid and down to the
final distribution point.

Q. So given the system as it exists now and the system
if it's exists, if the line is built, the average
consumer is not like to notice any difference?

MR. SUTTON: Object to the form. It's
argumentative.

MR. SMITH: Overruled. If you can answer it.

005777




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

115

A. That is incorrect. I was going to say your
characterization of the question is not a correct
representation of the outcome that we expect through our
studies.

Q. All right. What exact differences is the average
electric customer on Main Street going to see once the
line is energized?

A. There's several factors that contribute to the
reliability of a customer. These factors -- they stem
everything from generation availability, transmission
availability.

Therefore, the expectation is with the addition of
this line there will be additional pathways in place for
consumers to enjoy better reliability because we have
another source available to provide electricity to
customers in the event that existing transmission sources

are out of service.

Q. How much better?
A. That cannot be quantified through the course of our
studies. We look at benefits on a regional basis, not

necessarily on a customer-by-customer basis.

Q. So as you sit here today, you cannot tell me any
specific benefit that a Main Street customer will see
when this line is energized i1if it's given a permit;

true?
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A. There's several benefits that can be realized.
There's several studies that have been done that identify
potential overload to facilities that will no longer be
overloaded if this project --
Q. Can you hear me okay. I'm just asking what a person
on Main Street would see as a difference.
MR. SUTTON: Objection. That's argumentative.
MR. SMITH: Sustained.
Q. With respect to the actual use of the line -- let me
turn your attention to your testimony, prefiled

testimony. This would be about page 19.

A. I need to grab that.

Q. Please.

A. Page 197

Q. I think so. Let me check my own notes so I make

sure I'm directing you to the correct place.

In that testimony you indicate the general use and
direction for the flow of the project. Am I correct in
reading that to conclude that the expectation by the
Applicants in this case is that electricity will
typically be flowing from northwest around Ellendale to
southeast around Big Stone?

A. Can you point me to a specific line here? Sorry.
What you're asking me rings a bell from data.

Q. My notes actually refer to both of those so let me
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just ask you the question. What is the anticipated flow
for this line? Is it from Ellendale, North Dakota to
Big Stone?

A. Based on my knowledge of the transmission system in
this area, the typical direction of flow on this line
will be from Ellendale down to Big Stone.

The transmission system does experience
bidirectional flows depending on a variety of factors,
whether i1t be load levels, transfer levels into different
regions, or potentially different transmission or
generational use. That all influences power flow.

Q. And ultimately, based on the studies, much of that
electrical flow is going to consumers in the Twin Cities
area; 1s that correct?

A. Not necessarily. Fach substation that's
interconnected on this project either at Ellendale or

Big Stone is an opportunity for the power to flow from
the high voltage system to the lower voltage system or
from the lower voltage system back up to the high voltage
system.

I liken i1t to an interstate system where we have the
high voltage grid representing the interstate highway and
the lower voltage facility being more the secondary
streets. Every time there's a substation along the

transmission system it acts as an interchange similar to
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the highway system where electrons can get on or off at
the substations and serve local customers or continue on
their way to the ultimate load center.

Q. Are you able to identify specific generation
facilities in North Dakota or around Ellendale that will
be contributing to the flow on this line?

A. Specifically as an engineering rule of thumb the
closer a generator i1s to the project, the more likely the
flow will be on this line.

Q. So what facilities around Ellendale would you
anticipate connecting to this or contributing to the flow
on this 1line?

A. Specifically are you asking about existing
facilities or future facilities or --

Q. Let's start with existing facilities.

A. Sure. Yeah. There's a wind farm very close to
Ellendale just west, 180 megawatt wind farm, that will
likely be utilizing some of the capacity on this wind
farm.

There's generation at Big Stone very close to the
project. That generation will likely have a flow on
this new transmission line given its proximity to this
transmission project. Those are the existing
facilities.

Q. What anticipated facilities?
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A. As part of my direct testimony in this case I did
reference a couple MISO interconnection projects that are
currently in cue and being studied for future
interconnections in this area.

Q. And can you identify those?

A. Sure. I'll look here in my testimony. I'd like to
point you to page 27 of my prefiled direct testimony on
Figure 4. What we show here is a snapshot of the MISO
interconnection cue dated March 17, 2014.

There's a couple of projects down in the Big Stone
area. MISO calls these projects by a certain G or J
number for easy reference. You'll see there's one
project interconnected right near the Big Stone South
substation -- I can't guite read the number if it's G939
possibly -- that will be utilizing the facilities
associated with this project.

Likewise, G736 and J266 are very close to this
project. Therefore, I would suspect they would be using
capacity created by this line.

Q. J266 1s what kind of a generating facility?

A. The triangles on this map represent wind
interconnections.

Q. Just so that I'm aware that I'm actually reading the
map correctly then, the wind farm in North Dakota that

you just previously referenced would be J3027?
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A. That is not correct.
Q. Okavy. Can you explain that?
A. Sure. This map only represents interconnection

projects that are currently requested in seeking future
interconnection. My prior reference was to an existing
wind farm that has already been through the MISO
interconnection process and service.

Q. I understand the difference now. Thank you.

Now just to make sure that I was looking at that map
correctly then, there aren't any anticipated
interconnects along the route except those in the
immediate vicinity of Big Stone or shortly after the
route crosses into North Dakota; is that correct?

A. Again, the MISO interconnection cue is dynamic.

This particular snapshot was taken on March 17 of 2014.
In light of recently proposed EPA regulations for carbon
legislation, it's very possible that future
interconnections could show up in this area given the

additional capacity created by this line.

Q. Are you aware of any that are anticipated at this
point?
A. At this point in time working in the transmission

planning area of our utility I'm not privy to a lot of
details related to future generation projects, several of

which are actually developed by third parties.
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Q. So your answer would be no?

A. Currently my only knowledge is based on what's
currently in the MISO cue.

Q. So your answer would be no?

A. I don't have the information to answer the gquestion
I guess 1s what I'm telling you. I only have the
information presented to me by MISO.

Q. Inasmuch as the route between Big Stone and
Ellendale has been identified as an important place to
create a connection, MISO hasn't indicated that it needs
to go along this route, has it?

A. MISO studies only identify the end points. They
don't necessarily identify the route.

Q. So had the developers selected a route in

North Dakota and Minnesota or a different route through

South Dakota, it would achieve the same ends?

A. Can you clarify what you mean by "developer"?
Q. The Applicants.
A. The Applicants didn't necessarily choose the end

points of the project. The MISO study process and the
result --
Q. Allow me to repeat the guestion.

Had the Applicants chosen a different route from
Big Stone to Ellendale, this project would still serve

all of the purposes that MISO is looking for?
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A. Not necessarily. There are some complications on
the electrical transmission system that are exacerbated
by different routes chosen for the project.

The longer the route the more losses are experienced
on the system. The longer the route the more voltage
drop between the end points. Therefore, it's usually in
the best interest of the transmission system to have the

shortest route possible.

Q. So shorter route would be preferable to a longer
route?

A. Preferably, vyes.

Q. On page 23 of your prefiled testimony you give some

explanations regarding the possibility of overbuilding or
reconductoring. I'd like to ask you some additional
gquestions about that.

Can you briefly summarize for us the reason that the
Applicants chose not to either overbuild or reconductor
on existing line?

A. If you just give me a minute here, I'm going to grab
my data response request here. I believe this was in
Staff's Data Reguest Set No. 2 of No. 3 here. Exhibit 3.

Specifically No. 3 here.

Q. Was that Staff's first data request?
A. This is Staff's Second Set of Data Requests,
Exhibit 3.
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Sorry, Mr. Pesall. Now that I have that in front of
me, can you repeat your question.
Q. I'm asking you to just briefly summarize the reason
that the Applicants had elected not to consider
overbuilding or reconductoring on an existing route.
A. Sure. The data response i1is highly detailed, and the
long and short of it is is that overbuilding or
reconductoring existing lines could lead to diminished
reliability benefits, increases operational challenges,
and results in a higher cost.
Q. So it's your testimony that it would actually cost
more to build the line on an existing route than to build
it on a new route?
A. That is correct. And in each one of these
scenarios, whether overbuilding or reconductoring has
different reasons why the costs would be higher.
Q. One of the concerns identified was the possibility
of having work crews have to work around a hot line while
another line was not energized; is that correct?
A. That is under the operational challenges portion of
my response, yes.
Q. Can you just briefly explain what that concern is?
A. Sure. Any time you have linemen working your
energized conductors we have a concern on the possibility

of a flashover or an arc from an energized conductor to a

005786




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

124

grounded potential. Therefore, we need to be very
careful in our maintenance activities when we're working
near energized conductors.

Q. Wouldn't that same risk exist for anyone conducting
any work around one of these power lines?

MR. SUTTON: Object to the form. It's vague.
Any work where? On the ground? Near the conductor?

MR. SMITH: I'm going to overrule, and maybe you
can clarify. But I think the general drift of the
guestion you can comprehend.

I mean, I'm understanding you as saying work
near the conductors themselves, but why don't you go
ahead and attempt to clarify that.

A. Yeah. We're certainly on track here. I think the
specific risk is greater when the linemen are working
closer to the energized conductors.

So to the extent that we're working on a double
circuit line, for example, on the inside phase next to
the energized phase there's a greater risk for this
potential flashover and risking safety issues with our
line personnel.

Q. And I understand that the risk would be higher if a
person is up on the line. But there is a risk to
personnel working at ground level or even in a vehicle

underneath the lines themselves, isn't there?
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A. What kind of risk specifically? Are we still
talking about the arc flash issue or a different type of
risk?

Q. Any safety risk at all that might be different than
working in the middle of an open field.

A. Along the lines of induced voltage, or what exactly
are you getting at here?

Q. I'm not getting at anything specific. Are there
risks that you take into account?

A. Are there risks.

Q. For example, in your Application there is an
indication that says one ought not to refuel a vehicle
within 100 feet of a line.

A. Yeah. And I'm going to defer that guestion to a

later witness.

Q. Which witness would that be?
A. It would be -- I guess at this point I don't know
for sure. The project team will have to consult and

determine --

Q. So you don't feel qualified to answer that

qgquestion?

A. Exactly.

Q. Okay. And that's fine. Directing your attention to
page 27 of your prefiled testimony.

A. Okay.
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Q. The question asked in your prefiled testimony is
what benefits to South Dakota and the region -- "What
will be the benefits to South Dakota and the region if
the project is constructed?"

With respect to the testimony which you've given
which goes over the next couple of pages, can you direct
me to any particular line as it relates specifically to
South Dakota?

A. Within the MISO analysis, the analysis was not
granular enough to get into a level of detail and
quantify the benefits directly for South Dakota. Rather,
the benefits were quantified on a geographic basis.

Q. So there isn't anything specific to South Dakota in
your testimony?

A. There is a point in my testimony on page 28 I'll
point you to starting on line 19. This gets to the
specific benefits of the MVP portfolio of projects to
South Dakota.

The system wide benefits were evaluated for their
distribution within the MISO footprint. Benefits to
local resource zone 1 amounted to between 1.6 and 2.9
times the overall portfolio costs of local resource
zone 1. Zone 1 is compromised of MISO member companies
within Minnesota, South Dakota, North Dakota, and parts

of Wisconsin and Montana.
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Q. So that's not specific to South Dakota then?

A. Yeah. The MISO benefits were quantified on a
geographic basis.

Q. On page 31 of your testimony I think around line 17
you indicate that the project is necessary to serve a
public use. What do you mean when you say necessary to

serve a public use?

A. Sorry. Can you refer to the line section again on
page 317

Q. I think it's page 31, line 17.

A Okay.

Q. That's where the question is asked.

A Yes. Yes. The public use reference here is in

response to the various benefits that were quantified by
MISO, which will result in lower energy cost across the
MISO footprint as a result of the construction of the
MVPs associated with this portfolio.

Q. So you're not anticipating public use necessarily of
the Big Stone South to Ellendale line so much as public
use of the system as a whole?

A. The public use that was gquantified by MISO is
specific to the 17 MVPs that were studied as part of the
port.

Q. So when you say necessary to serve a public use

you're referring to all 17 proposed MVP projects and not
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just this one?

A. The portfolio is foundational on all 17 projects
being built. Without this particular project in place,
the benefits identified by MISO are jeopardized.

Q. Are you able to gquantify the disadvantages or the
reduction in benefit to the MVP portfolio if this line
alone is not built?

A. Well, MISO looked at the overall 17 projects in
aggregate. Therefore, I do not have the ability to
qgquantify the impacts of this particular project not being
built.

Q. So you can't tell us what this would have as far as
an effect on the MVP projects located in Iowa, Minnesota,
Wisconsin, or I think even parts of Illinois?

A. In terms of the impacts, it ain't so much the, you
know, other projects in other states. It really gets to
the benefits that the overall portfolio offers to the
customers within the MISO footprint.

0. Just so I'm sure then, MISO has done no studies to
try and quantify specific benefits to specific states?
A. That's correct. It's quantified on a geographic
basis. And in terms of the MISO quantification, it's
done on a local resource zone basis.

Q. Are you aware of any other agencies or has your

employer conducted any studies state specific?
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A. In regards to MISO analysis, we have not done any
additional studies to break it down on a state-by-state
basis. The transmission system is interconnected across
all states, and it doesn't necessarily stop at the
borders. Therefore, 1t makes no sense to break it down
on a state-by-state basis.
Q. From an engineering perspective.
A. If you try to match benefits with costs, it makes
more sense to use a geographic basis rather than a
state-by-state basis.
MR. PESALL: I don't think I have any further
gquestions.
MR. SMITH: Thank you. Does anybody need a
short rest, or can we forge ahead a little bit here?
Okay. Mr. Schuring, any cross-examination?
MR. SCHURING: Just a couple of gquestions.

CROSS-EXAMINATION

BY MR. SCHURING:

Q. Mr. Weiers, would you spell your name for me,
please.
A. Sure. First name Jason, J-A-S-0-N. Last name

Weiers, W-E-I-E-R-S.
Q. Okavy. You had stated in response to the questions
of Mr. Pesall that one of the purposes -- or the primary

purpose of this line is to get additional energy into the
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high voltage grid; is that correct?
A. There's actually two needs for the project that I
highlighted previously. One was the ability to have the
state renewable portfolio standards and objectives met
throughout the MISO region. That's really the regional
benefits.

The local benefit is that it does alleviate local
reliability concerns as future generation is

interconnected.

Q. Okay. In lieu of this line, were there any other
possibilities to get this -- to accomplish this?
A. When MISO evaluated this project it was in tandem

with the 16 other projects within the MVP portfolio.
Q. Would Minnesota buy power directly from Big Stone
Power Plant?
A. Currently the way the MISO market operates, you
cannot trace electric delivery from a certain generator
with certain load. It's all socialized among the
interconnected system.
Q. Okay. That leads me to my next guestion then. I
just -- I'm just a naive farmer but a little bit of a
background here.

Once this power is in the grid, I don't know if it's
gas generated, dam generated, coal generated, wind

generated; 1is that correct?
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A. That's correct. All generation contributes to the
need on the system.

Q. So basically this makes it more palatable for
Minnesota then to take power off this grid than it would
be to buy it directly from Big Stone to meet their

initiative, the renewable initiative?

A. Could you repeat the guestion again?
Q. Once this energy 1is in the grid we don't know how
it's produced. To meet the renewable fuels initiative

Minnesota would not buy it directly from a coal power
plant; correct?

By using the grid it makes it more palatable to them
to use it because it would meet their initiative then
because they don't know how it was generated?

A. We can't look at the transmission grid in terms of a
state-by-state basis. Each utility plans for its load
with its own generation resources. MISO operates a
market that delivers least cost energy to a load
regardless of where that generation comes from.

Q. Is there no place on a shorter route that we could
get into this MISO grid in Minnesota?

A. There's interconnections all along the state border
between the Dakotas and Minnesota. This would just add
another interconnection between North Dakota and

South Dakota.
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Q. We could not just directly interconnect into one
that's already in existence?

A. Are you talking specifically for delivery into
Minnesota?

Q. Well, the grid goes all over, you indicated. So why
couldn't we interconnect closer to Minnesota, closer to
the power plant and have no need for this power plant?

A. The MISO analysis considered a different set of
alternatives as part of this larger MVP portfolio. When
we looked at the need on the system the resultant of
these studies was a line from Big Stone South to
Ellendale.

Q. But that need could be met no other way, if we could
get the power into the grid with a shorter route into one
of the existing interconnects?

A. The MISO analysis identifies the end points. They
don't get into the specific routing information. That
would have been an entirely different project.

Q. Well, I guess I have a hard time understanding if we
are not dropping off -- are we dropping off any of this
power in South Dakota at the present time?

A. At the present time this line does not exist.

Q. Okavy. If the line existed and it was energized,
would you be dropping any power off in South Dakota?

A. At the substation at each end point there's an
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opportunity for power to Jjump onto this line or jump down
from this line to a lower voltage grid. And the flow

patterns depend on a variety of assumptions.

Q. Has anyone signed on to that at the present time?
A. Can I ask what you mean when you say "sign on"?
Q. You said it's possible for lower voltage to
interconnect into it. Has anybody in South Dakota

committed to it at this time?

A. My reference to the electrical analogy was simply
referring to the flow of power from a high voltage grid
to a lower voltage grid. It's all based on electrical
theory and power taking the least resistive path from

generation to load.

0. So there's no commitment at this time?

A. No commitment by who, I guess?

Q. By any utility in South Dakota.

A. I guess I'm still unclear of the question.

Q. Okay. My question is simple. Has anybody in

South Dakota, day one this line is energized, committed
to access power from it? Or contribute power to 1it?

A. As an electric utility operating across

North Dakota, South Dakota, Minnesota, Otter Tail has an
obligation to serve customers within South Dakota. This
project 1s part of our overall plan to reliably deliver

energy to our customers here in South Dakota.
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Q. Okay I guess I'm going to move on to another
gquestion here.

You indicated that the shorter the line the less
power loss; 1is that correct?

A. Yes.

Q. Okay. So from Big Stone to Ellendale, North Dakota
the shortest line is diagonally.

A. Correct.

Q. Okavy. Is there any advantage in the construction
of the line to have all of these corners in it? Because
as you go through Day County, Brown County you're going
6 miles, 10 miles, you're making a corner, you know,

90 degree corners.

As I remember my geometry, I still got so many miles
west to go and I still got so many miles north to go, it
would seem like it would be simpler to build a straight
line going straight west or straight north either from
Big Stone going north and going straight west or from
Big Stone going straight west and straight north.

There is no difference in the length of the line
except you have all the additional corners, which to me
would add some considerable cost to the construction. Is
that not correct?

MR. SUTTON: I'm going to object. This is

beyond the scope of this witness's testimony. That's
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line routing issues which is Mr. Ford, not Mr. Weiers.

MR. SMITH: I'm going to sustain that. He's not
the witness that deals with that.

MR. SCHURING: That's fine. I just brought it
up because he mentioned it.

MR. SMITH: Is that it, Mr. Schuring?

MR. SCHURING: That's all I have at this time.
Thank you.

MR. SMITH: Okay. Mr. Morehouse, anything?

CROSS-EXAMINATION

BY MR. MOREHOUSE:

Q. I just got a guestion about being you're an
electrical engineer, could this power line electrify in
some way or have a disadvantage to a fence going

underneath it?

A. I'll defer that gquestion to Jon Leman.

Q. Okay. The other thing I was wondering is being an
electrical engineer, maybe you can answer this. Nobody
has yet.

Why do people within a half a mile of this power
line have to be contacted?
A. And, again, I want to defer -- that's a statutory
requirement here.
MR. SMITH: That's the law. That's what the law

is. The law requires that everyone within a half a mile
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be notified. It's just the state statute. That's what
it says. It has nothing to do with the project. It's
any -- any transmission project of any kind, whether it
be an o0il pipeline or an electric transmission line,
everybody within a half a mile.

MR. MOREHOUSE: But to me the laws were maybe
made a half mile -- why didn't the law say 2 and a half

miles? Why didn't the law say 1,200 feet? We don't know

that.

MR. SMITH: I don't think anybody in this room
can necessarily answer that. That's what whoever drafted
the bill wrote in there. I think the thought -- that's

been done since I was around here, and I think that was
just the thought of that's sort of the distance where
people are most affected to where they need direct
notice.

Because, as you know, notice is also given
through repeated publications and other mechanisms as
well for people that are farther away, you know.

Anyway that's what the law says.

MR. MOREHOUSE: Thank vyou.

MR. SMITH: Ms. Cremer, any --

MS. CREMER: I do. I have one question.

005799




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

137

CROSS-EXAMINATION

BY MS. CREMER:

Q. Is this project considered to be a backbone element
of the MISO Regional Expansion Plan?
A. Yes.

MS. CREMER: Thank vyou.

MR. SMITH: Okay. Commissioner qguestions.

We have to run this to a halt here before
5 o'clock due to a conflict with one of the
Commissioners. So if Commissioners don't have too many
questions, we'll do that now. Otherwise, let's maybe
call it and we'll do that first thing in the morning.

It's your thoughts, Mr. Chairman.

CHAIRMAN HANSON: I think my questions will be
shorter than having engaged in that discussion.

MR. SMITH: Okay. I'm getting tired.

CHAIRMAN HANSON: You stated that wind projects
in this area may not be developed without the line.
Could you tell us -- we assume when you say in this area
it's the area of the line.

How close to the line proximity would you
imagine that this will enable wind projects to be
built?

THE WITNESS: It all comes down to a guestion of

economics for the developer, whether it's more economic
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to tap into a lower voltage line or build a longer
extension line to get to this high voltage facility.

It's all dependant on where the wind facility is located
in regards to the location of this line or other existing
transmission lines.

And back to my interstate analogy, adding this
high voltage transmission line between Ellendale and
Big Stone will essentially unload the lower voltage
system, therefore, making it more available for
additional load growth or future wind or generation
projects.

CHAIRMAN HANSON: Certainly. When you say "in
this area," you must have some idea with your expertise
of how this line will enhance opportunities for new wind
generation to go -- to find a load that -- opportunities
that would not have existed previously. And I think
that's what you were intimating with your statement.

I would like to be able to know -- I recognize
that as well. However, I would like to know -- I'm not
asking you to look at a business model, whether it makes
great sense to be 50 miles or 100 miles away from
something, but with your experience and your expertise I
would think you would have an idea of how this would
enhance wind development in South Dakota.

So is 1t likely from that experience that you
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would say within a mile of this line, within 15 miles,
within a window of 40 to 30? I don't know. I'm just
looking to see if you have some idea.

If you don't, that's fine. If you can't answer,
you can't answer.

THE WITNESS: Sure. I will offer one comment
that I can't correctly answer the guestion, but, you
know, given the interconnected nature of the system, I
think the benefits that will be experienced by the lower
voltage system by the introduction of this high voltage
line will be farther than a person thinks.

So I think generally if you would draw a square
between Ellendale and Big Stone South and encompass
northeastern South Dakota, I think generally that would
be the immediate area of benefit for future wind
interconnections.

CHAIRMAN HANSON: Thank you.

MR. SMITH: Other Commissioner gquestions?

COMMISSIONER NELSON: Just trying to clarify one
of the questions that Mr. Schuring asked and I'm not sure
we got a good answer on.

The Big Stone South substation that this line
will terminate at, what other lines come into that
substation, and who owns those lines?

THE WITNESS: The Big Stone South substation is
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actually being developed as part of another MVP project
from Big Stone down to Brookings. In 2017 we expect to
energize the Big Stone South substation which will have
two 230 kV lines interconnecting to it from the Big Stone
plant substation, a 345 line coming in from Ellendale as
well as a 345 line coming in from Brookings.

So in the end there will be two 345 kV

connections and two 230 kV connections that are currently

planned.

COMMISSIONER NELSON: Thank vyou.

CHATRMAN HANSON: Commissioner Fiegen? I see
no -- Gary, no other questions?

Okay. Well, I think we're going to recess. And
I don't know. What do you think? We originally
scheduled this to commence at 8:00 in the morning. Is it
the wish of the Commission to utilize 8:00 as our
starting time?

CHAIRMAN HANSON: 8:05.

MR. SMITH: Okay. Any other thoughts on that?
It's taken a little longer here than I thought it was
going to, and so maybe we should get started relatively
early.

Mr. Welk.

MR. WELK: Let me ask a scheduling question. If

it looks like we can finish tomorrow, will it be the
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inclination of the Commission to try to finish, or do you
want to -- people have commitments that, look, we'll go
over to the next day because we're scheduled?

We've got a lot of people here, a lot of
schedules, and we're going to be at your pleasure, what
you want to do.

COMMISSIONER FIEGEN: I was planning on going
through the night.

MR. SMITH: Into tomorrow? Yeah. Well, we
can't. The Chairman has a conflict so we're done.

COMMISSIONER FIEGEN: Tomorrow.

MR. SMITH: Tomorrow. Yeah. I would just as
soon if we think we can get done, just forging on ahead
and get done. Unless somebody here has a conflict.

I'm not hearing anything. I think just probably
a lot of people the sooner you can get back to your own
homes the better.

MR. WELK: Is Mr. Weiers finished? We can start
with a new witness?

MR. PESALL: I think I might have one or two
follow-up gquestions based on what the Commissioners have
asked.

MR. SMITH: You're not going to have any
redirect? Okay. Well, how many guestions do you have?

If you just have a couple --

005804




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

142

MR. PESALL: Right now one.

MR. SMITH: Okay. Why don't we just take you
now and we'll be done with him and we can let him step
down.

Thank you, Jason.

MR. WELK: That's not derogatory.

RECROSS-EXAMINATION

BY MR. PESALL:

Q. The only question I had, and this is follow up from
the Commissioners, is with respect to the Big Stone
substation, which as the day has gone on has become
reasonably difficult to say without stumbling, there are
four lines in total, two from the Big Stone Power Plant,
one from Ellendale, North Dakota, and one from Brookings;
that is right?

A. That's correct.

Q. So there aren't any step downs to provide

residential or business services to consumers at that

point?
A. The existing plan has provisions for future
expansion to allow for that. Currently what's planned is

just the 345 and 230 kV interconnections.
MR. PESALL: No other guestions.
MR. SMITH: Thank you. You may step down.

(The witness 1s excused.)
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until

MR. SMITH: Okay. We're going to go into recess
we'll reconvene at 8:00 in the morning.

(The hearing is in recess at 4:45 p.m.)
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